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Overview of Thai Capital Market: Equity Market w>SET
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Overview of Thai Capital Market: Derivatives Market w/FEX

Most of the trading in TFEX has
come from SET50 Index Futures and

Single Stock Futures
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B SETS50 Index Options

Local investor has been the major group of
investors in TFEX since inception, accounted
for 47% of trading value, followed by Foreign
investor, and Local institutions
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Overview of Thai Securities Industry

ﬁ 44 Securities Brokers m 399 Branch Offices

(38 SET members)

187 in Bangkok Metropolitan
212 in other provinces

=B 44 perivatives Agents
(39 TFEX members)
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Revenue Structures (1H2023) . Commission rate (1H2023)
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Brokerage Fees Interests Trading Retail Institution
Data as of June2023, Source: SEC,SET,ASCO
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Overview of Thai Securities Industry
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Brokerage Income (Securities &
Derivatives) continued to drop
from over 50% to 43% of total
income in 1H2023, while
Interest income and others*
have increased over the past
few years

*Others including Brokerage Income from
foreign products, other commission,

gain(loss) from FX, etc.
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Futures Challenges: Sustainability Roadmap

At COP 26, Thailand committed to reach carbon neutrality by 2050 and net zero GHG emissions by 2065.

2021 2030 2050 2065
National
Plan 2nd Nationally Determined Contribution Carb tralit Net-zero GHG
(NDC): reduce GHG emission by 30% ARt A LAzt ..
emissions
. a Sustainable Finance Initiatives for Thailand 5 Key 1-Developing a Practical Taxonomy
Financia e Working Group on Sustainable Finance Strategic 2- Improving the Data Environment

Initiatives 3- Implementing Effective Incentives
(KSls) : 4- Creating Demand-led Products and Services
5. Building Human Capital

Sector

Securities Firms Asset Managers

&

' .

Stakeholders ) g?
I d
INn Capltal ) omel _ - o Add ESG risk in Stock valuation (SEC plan: $
K S SustaIngiiity CUIESHONLIELaHCD: all listed companies’ valuation must cover 32 AMCs signed the Investment Governance
Market « Sustainability Disclosure in Annual ~ ® Sustainability Reporting Guide _ ESG risk by 2030) Code for Institutional Investors (I Code)
Report * Thailand Sustainability Investment Lists , py,jjq knowledge and encourage o Aligning ESG into their investment
 Fundrasing through ESG products * ESG Health Check/ESG Data Platform Investment Consultants to advise strategies

ESG Workshop, e-learning, etc. investors on ESG products.
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Futures Challenges: Sustainability Roadmap

ESG Prod ucts in Tha| " @ ° 166 Companies had been announced in THSI (Thailand Sustainability
] % Investment)*, accounted for 70% of SET & mai Market Cap.
Capital Market

, » 26 Thai listed companies have been included in the Dow Jones

Sustainability Indices (DJSI) in 2022, highest in ASEAN for 9th

Stocks )
consecutive years
e 37 companies have been included in S&P Global Sustainability
Yearbook 2023
' ‘ - . sge
‘ e New Issuance of ESG Bond (Green, Social, Sustainability and
. Sustainability-linked Bond was at THB146 billion in 9m2023, while

outstanding of ESG Bond was at THB653 billion (3% of Thai Bond
Bonds Market)(+30%YTD)

e As of Sep 2023, there were 69 ESG funds with AUM approximately
. THB41.2 billion (+42.6%YTD), comparing to 62 funds at the end of

ESG Funds 'astyear

“SET has created a Thailand Sustainability Investment (THSI) list since 2015 for using as an alternative investment in the high performance ESG stocks for
investors while, supporting the sustainable Thai companies.
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Futures Challenges: Digital Asset

td X ® TDX services
e Trading and exchange of digital tokens and
Thai Digital Assets Exchange Company Limited settlements for TDX-listed tokens
By ' 0° “omeany Fmite e Digital token storage service for customers who

have a TDX trading account
TDX, a subsidiary of the Thai Stock Exchange,

was established on 14 September 2020 to Product
operates a Digital Asset Exchange that REALX, an investment token backed ¥
facilitates the trading and exchanging of by Origin Property group’s three ?edl

luxury condominium projects in

Bangkok, was the first digital asset to

trade on TDX on September 25, 2023 A
Q5

ASSOCIATION OF ] ITI

digital assets, by deploying Distributed
Ledger Technology




Futures Challenges: Digital Asset

e Amendment of the Securities and Exchange Act

Digital Assets Regulation Regimes o SET

SECURITIES ACT DIGITAL ASSETS
| COVERS STOs ACT COVERS ICOs
' (SECURITYTOKEN OFFERINGS) (INITIAL COIN OFFERINGS)
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Utilty Token |

. Stocks . Investment | @ Cryptocurrencies**
@ Debentures Token (project- @® [CO Utility Token
O REITS  basedandasset (available to use)
grgal-e’state' -backed) + Utility < .
INVEStMENt  Token (not g
tusts)  available g8

Payment Services Act Securities and Futures Act (2020)
(2020) Commodity Trading Act (2020)

foruse) g 6 Financial Market Infrastructure Act (2021)
i - | o Banking Act (2022) Collective Investment Scheme .

**Intermediaries are Exchanges/Brokers/Dealers/Investment Advisors/Private Funds and
others as designated by the Finance Ministry

THB Stable coin (Only brokers and dealers are exempt).

Source: Securities and Exchange Commission BANGKOK POST GRAPHICS

Product: to support digital tokens with fundraising characteristics

Intermediaries: Improving the law regarding securities exchanges to support DA Exchange/
Improving regulations to support ICO Portal and DA business operators
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Futures Challenges: Cyber Security
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Source: Thaicert
e Thailand Banking Sector CERT
e Thai Capital Market CERT
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ﬁ Thai Digital Asset
Operators Trade Assocatlon
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e ASCO, SEC, SET and Association of Investment
Management Companies and Thai Digital Asset
Operator Association are jointly establishing Thai
Capital Market CERT to promote and support
business operators in the capital market sector
to be ready to deal with cyber threats.

e ASCO has organized the Capital Market Cyber
Exercise (CMX) for the 4th consecutive years.
This year's CMX has 102 companies and
agencies participating in the activity.
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Thank You
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