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EFAMA, ICSA & MFA welcome IOSCO Feedback Statement on “Market
Data in the Secondary Equity Market”

EFAMA, ICSA and MFA! (the Associations) have read IOSCO'’s Feedback Statement on “Market Data in the Secondary
Equity Market"2 following the IOSCO consultation in 2021, and warmly welcome its conclusionss.

The Associations would like to draw attention towards the executive summary in particular, where a number of valuable
insights and recommendations are presented. For example, we fully support the statement below, though we would
suggest an important additfion:

“Market data and access fo market data are necessary to trade in the secondary markets. Market data is an essential
element of efficient price discovery and helps to support fair and efficient markets. Market participants, including investors,
need timely access to market data to make investment, order routing, liquidity management and trading decisions. Further,
market data is necessary for market participants to comply with certain regulatory requirements, including risk
management, best execution and order protection rules, where applicable. As the markets have evolved to become
largely electronic, the market data needs and means to access such data have likewise changed for many market
participants. Market participants in many jurisdictions have raised concerns about the content, costs, accessibility, fairness
and consolidation of market data...”

In the recommendations aimed at regulators, IOSCO stresses that:

e Fair access to market data is an important consideration in the provision of market data to market participants. Fair
access may cover issues including market data pricing, connectivity terms and pricing, and contractual
arrangements. Market data is not inferchangeable in all cases, and where appropriate, helping to ensure fair
access across different execution venues is an important consideration. In addition, the extent to which access fo
free or delayed data can meet the needs of some participants may be a useful consideration.

o  Where appropriate, consolidation of data may improve access to market data and may, in some circumstances,
be useful in helping to reduce costs of market data, identify liquidity and compare execution quality in jurisdictions
where there may be fragmented liquidity.

We strongly support the notion of ‘fair, equitable and timely’ access to market data as mentioned at the outset of the
IOSCO report. We see great value in consolidated data, though consolidated tape data should also be subject to fair and
equitable access based on a reasonable commercial basis.

EFAMA, ICSA and MFA believe that the IOSCO Recommendations could further be enhanced by the following Core
Principles, which are relevant across jurisdictions.

The Core Principles should entail

1. The price of market data and connectivity must be based on the efficient costs of producing and distributing the
market data (as opposed to the value market participants derive from market data) with a reasonable mark-up.
The cost should be measured against a recognised cost benchmark.

a) Regulators should require trading venues to submit detailed cost and revenue data in order to understand the
amount of mark-up exchanges impose.

b) As market data should be based on cost with a reasonable mark-up, exchanges should simplify contract terms
and eliminate “non-display” categories. Instead, exchanges should consider simply differentiating between
professional and non-professional users.

Please see the IEX’ cost study4 and Copenhagen Economics guideline o a cost benchmarks for inspiration in addressing
principle one in more detail.

2. Trading venues of a single market system should standardize key market data contract definitions, terms and
interpretations. Contract definitions, ferms and policies should be specific and avoid overly broad or general terms.

a) Market data licensing contracts should avoid “derived data” terms, which are lopsided and unfair and
standardized agreements should be subject to regulatory review.

3. Market data licensing contracts should be simplified to ease administration and so that audits are not necessarys.

! Global Memo on Market Data Costs by EFAMA, ICSA and MFA (2020)

2 FR04/2022 Market Data in the Secondary Equity Market: Current Issues and Considerations (iosco.org)

3 CR03/2020 Market Data In The Secondary Equity Markets (iosco.org)

4 https://iextrading.com/insights/cost-transparency-whitepaper/

5 hitps://www.copenhageneconomics.com/publications/publication/a-guideline-to-a-cost-benchmark-of-market-data-how-to-obtain-reasonable-prices-of-market-data
6 Please see Appendix B and C in Global Memo on Market Data by EFAMA, ICSA and MFA for inspiration on principle two and three.
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EFAMA

European Fund and Asset Management Association

EFAMA is the voice of the European investment management industry, representing 28 member associations, 59
corporate members and 22 associate members. At end 2018, total net assets of European investment funds
reached EUR 15.2 frillion. These assets were managed by almost 62,000 investment funds, of which more than
33,000 were UCITS (Undertakings for Collective Investments in Transferable Securities) funds, with the remaining
funds composed of AlFs (Alternative Investment Funds).

@ I c SA International Council of Securities Associations

ICSA is the global organization of securities industry associations representing securities firms operafing in
domestic and cross-border markets across the globe, including East and West Asia, Latin America, North
America, and Europe.

ICSA advocates appropriate regulatory policies and regulations, policy approaches and techniques across
jurisdictions, and public policy initiafives to promote efficient and well-functioning securities markets, and the
efficient flow of cross-border capital in global capital markets. Appropriate regulatory initiatives should assist in
leading to increased confidence and efficiency in the markets. These initiatives should also assist in increased
economic growth, benefitting markets participants and the general health of global capital markets.

ICSA provides a forum for member associations to understand market and industry developments across
indigenous and cross-border markets, exchange views on the conduct of regulatory and public policy in
domestic markets, and collaborate for more efficient capital markets. ICSA assists regulators and government
authorities in understanding the global, consolidated and non-biased position of industry as it relates fo
proposed policy and regulatory reform initiatives in global capital markets.

MANAGED FUNDS ASSOCIATION

The Voice of the Global Alternative Investment Industry

Managed Funds Associatfion (MFA) represents the global alternative asset management industry and its investors
by advocating for regulatory, fax, and other public policies that foster efficient, fransparent, and fair capital
markets. MFA's more than 150 member firms collectively manage nearly $2.6 trillion across a diverse group of
investment strategies. Member firms help pension plans, university endowments, charitable foundations, and
other institutional investors to diversify their investments, manage risk, and generate attractive returns over time.
MFA has a global presence and is active in Washington, London, Brussels, and Asia. www.managedfunds.org



https://www.managedfunds.org/
https://www.managedfunds.org/

